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Di r ecepodtr s6 r

The rectorof Green Rock Engilgmited it h e Gubmipesewith dhgondensedonsolidatefthancial repddr
the halfear ende81 Decemb@0®. In order to comply withprovisions of the Corporatio@8@cthe ectors repo
as follows:

Names of directors

The names of thigdotors of the Company duringiacelthe end of the-aHr are:

Name 1 July 2006 31 Januarg010 As of 1February 2010

Adrian Larking Managing Director Director of Operations

Alan Knights Executive Director Director of Finance & Adnaitigsir
Jorg Baumgartner NonExecutive Director NonExecutive Director

Scott Spencer NonrExecutive Director Reired

Richard Beresford NonrExecutive Director Managing Director

Directes have been in office for the entire period to the date ofitiessepidwerwise noted
Review of operations

During the half year under review the Company achieved the following:
Perth Basin
1 Four Geothermal Exploration Permits Granted

In Julyhe Company was granted the first four geothermal exploration pern@tsu(@Eptd, e issued in We«
Australia, comprising two in Perth and two near Eneabba in the North Perth Basin.

The aim is to recover geothermal energy from the Emedlavags to generate electricity and from the Pert
to power direct heat yuseduding agonditioning commercial and industrial buildings and district heating ar

GreerRock Bergy has beeworking closely wiitie University of tern Australia (UW@é\)select the best site
locate wells within GHBriLlexploration licence shared equally withithwWhgim being to supply the Universit
airconditioning produced by geothermal powered absorption chillers datriglaiggosferied compression chille

Field activitighatwere undertaken in GEP1 in preparation fofgoradpt drilling in the permit duringu2Gkd
follows:

Evaluation of existing seismic datapjlatimn of existing geolagioadrogdogical and geophysical d
Temperature measurements were taken in existing petroleum wells and deep water bores.

A gravity survey was conductdge¥estern Australian Geothermal Centre of Excellence near the pro
ofconcept well sites simygeological structures.

Completed a 208 metre deep water ther&\WA campus for temperature measurement and for verti
profiling. This water bore confirmed the heat flow at the campus was within the range estima
measureants from water bores within GEP 1 but outside the campus.

Hydrodynamic modelling showing that production could be sustained over 30 years withou
temperature drop of the geothermal water produced.
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1 Inferred Geothermal Resource Estimatio

Hot Dry Rocks Pty Ltd (HDRPL) a leading Australian geothermal consulting company have estimai
Exploration Permit GEP 1, covering 143kilqunaetres contains estimated geothesouates amounting to 30
PJ of stored heat (egeivato 950,000 MWt.yrs) within the permit . This assessment was determined sp
purpose of a district cogogect.Production of the stored heat can be used for other directdesainplugin
district heatingea water desatina and purification of waste water by distillation.

The 143quare kilometger ea of i nterest is Green Rock Ener.
Metropolitan area which cover s tvérgty oC\WestprmAustralia.

Recovery of geothermal water at temperatures between 75 to 100 degrees C to power an absorptio
drilling two wells into permeable sandstone horizons at estimated depths down to a maximurillodf3teé
water used will be returned without contamination to the underground aquifers.

1 Acceptance of Collie Basin Geothermal Exploration Permits

On 21 August 20G%een Rock Energy accepted the offer\Vidgstern Australian Government of thieermet
exploration permits that are strategically placed in the Collie Basin and cover all of the Collie Basin a
operations. These permits were applied for in April 2008 by the Company jointly with Worsleg fol
ventue operation between BHP Billiton, Japaa Alssoiriates and Sojitz Alumina

The three permits GEP110and 1®ere granted in October 20BBP 10 and GEP 11 are shared equally w
Worsley Alumina Pty Ltd while GEP 12 is shared in itve p88por®0% in favour of BHP Worsley Alumina
Rock Enerdymited has beappointedperator for all thpEmits

1 Six Geothermal Exploration Permits Granted

Six GEPs were granted in Septémbiee Company in the North Perth Basin deangrpetroleum fields wi
there is evidence from petroleum drilling of sufficient heat flow for the potential generation of electrieity
recovered from hot sedimentary aquifers.

South Australian Activities

1 Olympic Dam Geothermal jeob

The Companyods Geother mal Exploration Licences
while amendments to the Petroleum and Geothermal Energy Act and regulations proceeded through -
Parliament. The Bgiive amendments were passed by the Parliament of South Australia on Wednesd
and the regulations were brought into force on 1 October 2009. The lrawerdatddtthe Company |
consolidate the five @Bk or licence known as GHL An offer by PIRSA to renew this licence for a secor
five years has been received.

Hungary
1 Preliminary licencegranted to CEGR areas identified as prospective

Green Rock Energy Limited holds a 50% interest in Central Europebi&rgegyhktghft C EaGderoppany thi
was formed with major Hungarian Oil and Gas Company (MOL) to explore for and develop geothermal

CEGE6s mission is to become a mar ket | e adeeetopmer
of geothermal power plants and the subsequent production and sale of geothermal sourced electricit
market.

Preliminary licences hawen granted to CEGE in areas identified by CEGE as some of the most progp
geothermal energy in Hungary near existing power transmission lines. Work has continued on well <
project which will be in the efeldungary. The project area was selected where production could be a«
shortest timeafne and at lowest cost using existing wells and technology.
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1 Design for testing Geothermal well in Hungary completed

Work focussed on recovering naturally hot geothermal water from sediments.

A recent petroleum well which recovered hot water hdsctezbfiosdesting for geothermal water produ
electricity generation. This well was selected where production can be achieved in the shortest time 1
using the well and existing power technology. A well testing prograsmdvasfdesign CEGE by
director Dr Baunmg@er Application for the approvals required to carry out the testing are underway.

Given success with the testing of this well a second well will be drilled and the electricity prddueiidof
sold into the nearby power grid under Hungarye¢t

Corporate Activities
 Private Placement of Shares

In August Green Rock Energy successfully raised $1.43 millionptiwvategbl#tement of 26 million shares
cents per share. The funds raised were used to continue the wark exidéngayeothermal projects

1 Share Incentive Options

In November the Company issued 5,850,000 share incentivieiabptiestn 18 November 20&Rpire on 1
November 2014 and are exercisable at 8 cents per share to directors, staff.and consultants

1 Commonwealth Geothermal Drilling Program FuadBrgnt

Green Rock Energy lodged an applicatiokugnist 2009 under@sothermal Drilling Program (GDP) for a $°
grant. The application was made for the Perth Urban Geothermal Energy Project. This project isldbat
first Geothermal Exploration Permit to be granted in Western Australidyh@lctgairfgck Energy and
University of Western Australia. The GDP is designed to assist companies develop geothermal energy
of concept projects

The Companybds project is desi gn eergyfran hptsedimentary dut
within the Perth Metropolitan area.

A grant offer of $7 million to Green Rock Energy for the Perth Urban Geothermal Project was announc
20009.

The net loss after accounting for income tax feyethiedmaleéd 31 Decembep 2081,727,65(20@: $1,182,642

The total number of fully paid ordinary shares on issue at 31 D@oerd266360,02

In addition there w24600,000(2008: 21,250,0Q0guotedhcentive options on issue at FHnibec 20D




GreenRock Green Rock Engiigmitec
Energy Directc

Auditords independence decl aration
The Adi tords i ndependenc eboftlkecohdansenl tcansolidadtathear financidl tepaedc
forms part of this report.

Signed in accordance with a ResolutieDioéctorsof Green Rock Energy Limitednadé pursuants@®06(3) of th
Corporations Act 2001.

On behalf of the Directors

Richard Beresford
Managing Director

Perth Western Australia, Australia.
16 March 2010




GreenRock Green Rock Energy Lim
Energy Audi torods inde

Independence declaration
tothe Directors of Green Rock Energy Limited

PKF

Chartered Accountants
& Business Advisers

AUDITORS INDEPENDENCE DECLARATION
As lead auditor for the review of Green Rock Energy Limited for the half year ended 31 December 20009, |
declare that to the best of my knowledge and belief there have been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

(b)  no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Green Rock Energy Limited and the entities it controlled during the half
year.

PKF
Chartered Accountants

Chris Nicoloff
Partner

Dated at Perth, Western Australia on this 16" day of March 2010.

Tel: 61 8 9278 2222 | Fax: 61 8 9278 2200 | www.pkf.com.au

West Australian Partnership | ABN 39 542 778 278

Level 7, BGC Centre | 28 The Esplanade | Perth | Western Australia 6000 | Australia
PO Box Z5066 | St Georges Terrace | Perth | Western Australia 6831

PKF Perth is a member of the PKF International Limited network of legally independent member firms. PKF Perth is also a member
of PKF Australia Limited, a national network of legally independent firms each trading as PKF. PKF Perth does not accept

responsibility or liability for the actions or inactions on the part of any other individual member firm or firms.

Liability limited by a scheme approved under Professional Standards Legislation. 6
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Independent review report
to the members of Green Rock Energy Limited




